Figure 5-6
Assumptions and Statistical Processes of the Large Restaurant Model

	Variable
	Assumption

	PV Unit Price of A Meal
	Normal Distribution (( = $10, ( = $1)

	PV Unit Cost of a Meal
	Normal Distribution (( = $5, ( = $0.6)

	Market Size Estimate (after first year)
	Triangular Distribution (6, 2.6, 1 million units)

	Market Size 
	Normal Dist. (( = estimate, ( = 100,000)

	Market Share Estimate (after first year)
	Normal Distribution (( = 10%, ( = 1%)

	Market Share
	Normal Distribution (( = estimate, ( = 0.3%)

	Capacity
	500,000 meals

	PV Fixed Costs
	Normal Dist. (( = $500,000, ( = $50,000)

	Total Investment
	Normal Dist. (( = $750,000, ( = $25,000)

	Entrepreneur Investment
	$400,000

	Percent Equity Per Dollar Invested
	1% per $10,000 of outside investment


µ = mean or average, σ = standard deviation.
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